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goods and services provided in return for the operating revenues and to carry out the University’s mission.
Salaries and fringe benefits for faculty and staff are the largest type of operating expense.

Nonoperating revenues are revenues received for which goods and services are not provided. For
example, the University’s state appropriations are nonoperating because they are provided by the state
legislature without the legislature directly receiving commensurate goods and services for those revenues.

Percentage

2010 2009 Difference Difference
Operating revenues:

Student tuition and fees, net of
scholarship allowances of
$19,903,857 and $16,176,085 $ j9RDBMTW 0 69
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All Commonwealth of Virginia state agencies and institutions of higher education experienced
reductions in State General Funds over the past couple years. Virginia’s higher education agencies
collectively lost $343 million in state base funding (Old Dominion University’s loss totaled $36.5 million) and
received $190 million in FY 11 federal stimulus funding (Old Dominion University received a total $21.6
million in one-time stimulus funds in FY 10 and FY 11). State policy, consistent with the Stimulus Legislation,
largely allocates budget funding to sustain higher education state funding at levels no less than FY 06 that
appropriations support traditional Educational & General budget requirements such as instruction, academic
support, student services, etc.
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OLD DOMINION UNIVERSITY
STATEMENT OF NET ASSETS
As of June 30, 2010

Old Dominion

University
ASSETS
Current assets:
Cash and cash equivalents (Note 3) $ 55,548,506
8,725,171
Due from the Commonwealth (Note 5) 7,655,336
Appropriations available 349,899
Travel advances -
Prepaid expenses 2,044,748
Inventory 491,007
1,044,287
Other assets -
Total current assets 75,858,954
Noncurrent assets:
Restricted cash and cash equivalents (Note 3) 17,500,499
Endowment investments (Note 3) 6,978,641
Investments (Notes 3 and 12) 15,838,618

$

Component
Units

23,952,546
23,490,223
2,347,945

46,083
807,000

213,303

50,857,100
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OLD DOMINION UNIVERSITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
For the Year Ended June 30, 2010

Old Dominion Component
University Units
Operating revenues:
Student tuition and fees (Net of scholarship allowances of $19,903,857) $ 95746971 $ -
Gifts and contributions - 5,985,044
Federal grants and contracts 5,459,708 -
State grants and contracts 56,137 -
Indirect cost - 7,750,696
Sponsored research - 33,915,710
Nongovernmental grants and contracts 1,783,092 -
Auxiliary enterprises (Net of scholarship allowances of $12,894,779) 89,339,660 -
Other operating revenues 6,608,480 11,370,007
Total operating revenues 198,994,048 59,021,457
Operating expenses:
Instruction 117,541,221 1,905,471
Research 6,110,044 39,567,129
Public service 394,160 -
Academic support 35,739,905 6,195,454
Student services 12,125,772 -
Institutional support 24,219,512 5,217,420
Operation and maintenance 21,864,042 73,690
Depreciation 24,017,117 2,951,481
Student aid 17,055,761 994,883
Auxiliary activities 68,834,206 -
Total operating expenses 327,901,740 56,905,528
Operating income/(loss) (128,907,692) 2,115,929
Nonoperating revenues (expenses):
State appropriations (Note 11) 106,253,633 -
Pell grant revenue 23,401,594 -
ARRA State Fiscal Stabilization Funds 2,794,155 -
ARRA revenue 234,238 -
Gifts 8,461,351 -
Investment income (Net of investment expenses of $162,165) 2,870,006 17,986,725
Other (92,081) -
Interest of capital asset - related debt (8,461,040) -
Payments to Commonwealth from state appropriations (939,628) -
Payments to Commonwealth - central fund reduction (1,256,008)
Payments to grantors (35,220) -
Net nonoperating revenues (expenses) 133,231,000 17,986,725
Income before other revenues, (expenses), gains, and (losses) 4,323,308 20,102,654
Contributions from primary government 9,907,509 -
Capital gifts 3,404,490 -
Loss on disposal of plant assets (106,321) -
Contributions to permanent endowments - 1,267,095
Total other revenues, (expenses), gains, and (losses) 13,205,678 1,267,095
Increase in net assets 17,528,986 21,369,749
Net assets - beginning of year (as restated) (Note 2) 305,773,117 149,010,249
Net assets - end of year $ 323,302,103 $ 170,379,998
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OLD DOMINION UNIVERSITY
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2010

Cash flows from operating activities:

Student tuition and fees $ 113,404,781
Grants and contracts 7,608,205
Auxiliary enterprises 99,794,202
Other receipts 5,499,257
Payments to employees (146,755,511)
Payments to fringe benefits (37,586,301)
Payments for services and supplies (67,260,560)
Payments for travel (4,265,533)
Payments for scholarships and fellowships (54,565,654)
Payments for noncapitalized improvements and equipment (10,735,736)
Loans issued to students (319,775)
Collections of loans from students 347,912

Net cash used by operating activities (94,834,713)

Cash flows from noncapital financing activities:

State appropriations 105,314,005
Payments to Commonwealth - central fund reduction (1,256,008)
Pell grant revenue 23,172,113
ARRA State Fiscal Stabilization Funds 2,794,155
ARRA revenue 234,238
Gifts and grants for other than capital purposes 8,403,277
William D. Ford direct lending receipts 99,998,513
William D. Ford direct lending disbursements (99,998,513)
PLUS loans receipts 10,569,054
PLUS loans disbursements (10,569,054)
Refund to the federal government (35,220)
Agency receipts 2,252,477
Agency payments (2,342,756)
Net cash provided by noncapital financing activities 138,536,281

Cash flows from capital financing activities:

Proceeds from capital debt and investments 1,696,801
Capital appropriations and appropriations available 700,725
Contributions from primary government 7,034,135
Bond premium 68,229
Capital gifts 2,364,545
Purchase of capital assets (33,690,245)
Bond issuance expense (8,229)
Principal paid on capital debt, leases and installments (13,861,928)
Interest paid on capital debt, leases and installments (13,579,766)

Net cash used by capital financing activities (49,275,733)

Cash flows from investing activities:

Interest on investment and cash management 1,473,532
Purchase of investments (1,131,149)

Proceeds from sales and maturities of invesments 1,680,797

Net cash provided by investing activities 2,023,180
Net change in cash (3,550,985)
Cash and cash equivalents - beginning of the year 75,776,367
Less: Securities Lending - Treasurer of Virginia (4,106,905)
Cash and cash equivalents - beginning of the year (restated) 71,669,462
Cash and cash equivalents - end of the year $ 68,118,477
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RECONCILIATION OF STATEMENT OF CASH FLOWS,
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The Foundations are private, nonprofit organizations that report under Financial Accounting Standards Board
(FASB) standards, including FASB Statement 117, Financial Reporting for Not-for-Profit Organizations. As
such, certain revenue recognition criteria and presentation features are different from GASB revenue
recognition and presentation features. No modifications have been made to the Foundations’ financial
information in the University’s financial reporting entity for these differences.
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Noncurrent Cash and Investments

Cash and investments that are externally restricted to make debt service payments, reserve funds, or purchase
or construct capital and other noncurrent assets, are classified as noncurrent assets in the Statement of Net

Assets.

Capital Assets
Capital assets include land, buildings and other improvements, library materials, equipment, intangibles, and
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Discounts, Premiums, and Bond Issuance Costs

Bonds payable on the Statement of Net Assets are reported net of related discounts and premiums, which are
expensed over the life of the bond. Similarly, bond issuance costs are reported as a noncurrent asset that is
amortized over the life of the bond on a straight-line basis.

Net Assets

GASB Statement 34 requires that the Statement of Net Assets report the differences between assets and
liabilities as net assets rather than fund balance. Accordingly, the University’s net assets are classified as
follows:

Invested in Capital Assets, Net of Related Debt consists of total investments in capital assets, net
accumulated depreciation and outstanding debt obligations.

Restricted Net Assets Nonexpendable includes endowment and similar type assets whose use is
limited by donors or other outside sources and as a condition of the gift, the principal is to be
maintained in perpetuity.

Restricted Net Assets Expendable represents funds that have been received for specific purposes and
the University is legally or contractually obligated to spend the resources in accordance with
restrictions imposed by external parties.

Unrestricted Net Assets represents resources derived from student tuition and fees, state
appropriations, unrestricted gifts, interest income, and sales and services of educational departments
and auxiliary enterprises.

Classification of Revenues and Expenses

Operating revenues include activities that have the characteristics of exchange transactions, such as: (1)
student tuition and fees, net of scholarship allowances; (2) sales and services of auxiliary enterprises, net of
scholarship allowances; and (3) federal, state, and nongovernmental grants and contracts.

Nonoperating revenues include activities that have the characteristics of nonexchange transactions, such as
gifts and other revenue sources that are defined as nonoperating revenues by GASB Statement 9, Reporting
Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities That Use Proprietary
Fund Accounting, and GASB Statement 34, such as state appropriations and investment and interest income.

Nonoperating expenses primarily inclu
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Student financial assistance grants and other federal, state, or nongovernmental programs are recorded as
either operating or nonoperating revenues in the accompanying Statement of Revenues, Expenses and Changes
in Net Assets. To the extent that revenues from these programs are used to satisfy tuition, fees, and other
charges, the University has recorded a scholarship allowance.

Federal Financial Assistance Programs

The University participates in federally funded Pell Grants, Supplemental Educational Opportunity Grants
(SEOG), Federal Work-Study, Perkins Loans, Stafford Loans, and Parent Loans for Undergraduate Students
(PLUS). Federal programs are audited in acco
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NOTE 3: CASH AND CASH EQUIVALENTS AND INVESTMENTS

The following information is provided with respect to the University’s cash, cash equivalents, and investments
as of June 30, 2010. The following risk disclosures are required by GASB Statement 40, Deposit and
Investment Risk Disclosures:

Custodial Credit Risk (Category 3 deposits and investments) - The custodial credit risk for deposits is the risk
that, in the event of the failure of a depository financial institution, a government will not be able to recover
deposits or will not be able to recover collateral securities that are in the possession of an outside party. The
custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to a
transaction, a government will not be able to recover the value of investment or collateral securities that are in
the
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Cash and Cash Equivalents

Pursuant to Section 2.2-1800, et seq., Code of Virginia, all state funds of the University are maintained by the
Treasurer of Virginia who is responsible for the collection, disbursement, custody, and investment of state
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Interest Rate Risk:

Maturities
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NOTE 4: DONOR RESTRICTED ENDOWMENT

Investments of the University’s endowment funds are pooled and consist primarily of gifts and bequests, the
use of which is restricted by donor imposed limitations.

The Uniform Management of Institutional Funds Act, Code of Virginia Section 55-268.1 et. seq., permits the
spending policy adopted by the Board of Visitors to appropriate an amount of realized and unrealized
endowment appreciation as the Board determines to be prudent. In determining the amount of appreciation to
appropriate, the Board is required by the Act to consider such factors as long-term and short-term needs of the
institution, present and anticipated financial requirements, expected total return on investments, price level
trends, and general economic conditions. The amount available for spending is determined by applying a
predetermined rate to the twelve-quarter moving average of the market value of each endowment for the
period ending on the previous September 30. For fiscal year 2010, the payout percentage was 4 % percent.
The payout percentage is reviewed and adjusted annually as deemed prudent.

At June 30, 2010
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NOTE 6:

CAPITAL ASSETS

A summary of changes in the various capital asset categories for the year ending June 30, 2010 is presented as

follows:

Beginning Ending
Balance Additions Reductions Balance
Nondepreciable capital assets:
Land $ 29,855,861 $ 486,336 3 - $ 30,342,197
Construction in progress 70,279,297 24,926,307 76,107,826 19,097,778
Total nondepreciable capital assets 100,135,158 25,412,643 76,107,826 49,439,975
Depreciable capital assets:
Buildings 567,869,132 74,784,579 625,321 642,028,390
Infrastructure 1,312,561 - - 1,312,561
Equipment 69,287,874 8,564,399 563,492 77,288,781
Improvements other than building 8,580,948 1,553,604 22,990 10,111,562
Library books 60,916,756 4,475,686 393,443 64,998,999
Intangible Assets 2,000,627 91,271 - 2,091,898
Total depreciable capital assets 709,967,898 89,469,539 1,605,246 797,832,191
Less accumulated depreciation for:
Buildings 164,126,864 13,213,497 561,784 176,778,577
Infrastructure 1,312,561 - - 1,312,561
Equipment 42,780,451 6,259,938 544,477 48,495,912
Improvements other than building 6,211,726 260,988 17,626 6,455,088
Library books 52,433,458 4,135,622 393,443 56,175,637
Intangible Assets 1,669,565 147,072 - 1,816,637
Total accumulated depreciation 268,534,625 24,017,117 1,517,330 291,034,412
Depreciable capital assets, net 441,433,273 65,452,422 87,916 506,797,779
Total capital assets, net $ 541,568,431 $ 90,865,065 $ 76,195,742 $ 556,237,754
NOTE 7: ACCOUNTS PAYABLE AND ACCRUED EXPENSES
Accounts payable and accrued expenses consisted of the following at June 30, 2010:
Employee salaries, wages, and fringe benefits payable $ 16,000,547
Retainage payable 888,468
Vendors and suppliers accounts payable 16,130,967
Current liabilities - accounts payable and accrued expenses $ 33,019,982
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NOTE 8: NONCURRENT LIABILITIES

The University’s noncurrent liabilities consist of long-
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Long-term debt matures as follows:

Principal Interest
2011 $ 12,980,687 12,641,434
2012 12,819,639 12,254,371
2013 13,455,925 11,608,539
2014 13,605,811 10,957,721
2015 14,150,492 10,317,170
2016-2020 77,627,148 41,199,569
2021-2025 77,549,131 23,188,327
2026-2030 50,530,932 7,242,742
2031-2035 11,975,812 814,752
Total $ 284,695,577 $ 130,224,625

Equipment Trust Fund Program

The Equipment Trust Fund (ETF) program was established to provide state-supported institutions of
higher education bond proceeds for financing the acquisition and replacement of instructional and
research equipment. The Virginia College Building Authority (VCBA) manages the program. The
VCBA issues bonds and uses the proceeds to reimburse the University and other institutions of higher
education for equipment purchased. Financing agreements for ETF state that the University owns the
equipment from the date of purchase.

The Statement of Net Assets line “Due from the Commonwealth” includes $3,297,399 for equipment
purchased by the University that was not reimbursed by the VCBA at year-end.

Defeasance of Debt

In October 2009, the Commonwealth of Virginia issued $332,480,000 in General Obligation Bonds,
Series 2009BC&D, 2009E-1, and 2009E-2. The sale of these bonds enabled the University to advance
refund $1,415,000 of Series 2002A, $1,625,000 of Series 2005A and $2,465,000 of Series 2006B.
The net proceeds of $6,271,222 (after payment of underwriter’s fees and other issuance costs) were
deposited in an irrevocable escrow account and will be used to pay interest, redemption premium and
maturity value of the refunded bonds to their call date. This defeasance reduced total debt service
payments over the next thirteen years by $258,121 resulting in an economic gain of $241,869
discounted at the rate of 2.8074 percent.

The Commonwealth of Virginia, on behalf of the University, issued bonds in previous and current
fiscal years for which the proceeds were deposited into an irrevocable trust with an escrow agent to
provide for all future debt service on the refunded bonds. Accordingly, the trust account assets and the
related liability for the defeased bonds are not reflected in the University’s financial statements. At
June 30, 2010, $18,635,000 of the defeased bonds was outstanding.

Assets Purchased Under Capital Leases

At June 30, 2010, assets purchased under capital leases were included in depreciable capital assets in
the amount of $73,082,776. The assets are net of accumulated depreciation.
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NOTE 10:

EXPENSES BY NATURAL CLASSIFICATIONS

The following table shows a classification of expenses both by function as listed in the Statement of Revenues,
Expenses and Changes in Net Assets and by natural classification which is the basis for amounts shown in the

Statement of Cash Flows.

Salaries, Wages,

Non-Personal

and Fringe Services/ Scholarships and Plant and
Benefits Supplies Fellowships Equipment Depreciation Total

Instruction $ 104935822 $ 9,004,449 $ - $ 3,600,950 $ - $ 117,541,221
Research 3,916,796 1,971,603 - 221,645 - 6,110,044
Public service 309,672 70,926 - 13,562 - 394,160
Academic support 22,704,789 11,809,381 - 1,225,735 - 35,739,905
Student services 9,778,902 2,276,005 - 70,865 - 12,125,772
Institutional support 18,814,399 4,454,272 - 950,841 - 24,219,512
Operation and maintenance

of plant 9,517,959 9,152,383 - 3,193,700 - 21,864,042
Depreciation expense - - - - 24,017,117 24,017,117
Scholarship and related

expenses - - 17,055,761 - - 17,055,761
Auxiliary activities 20,419,030 35,662,970 5,290,959 7,461,247 - 68,834,206

Total $ 190,397,369 $ 74,401,989 $ 22,346,720 $ 16,738,545 $ 24,017,117 $ 327,901,740

NOTE 11: STATE APPROPRIATIONS

The University receives state appropriations from the General Fund of the Commonwealth. The Appropriation
Act specifies that such unexpended appropriations shall revert, as specifically provided by the General
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NOTE 12: COMPONENT UNIT FINANCIAL INFORMATION

The University’s component units are presented in the aggregate on the face of the financial statements.
Below is a condensed summary of each foundation and the corresponding footnotes. The University has three

component units -
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Old Dominion

Old Dominion University
University Educational and Old Dominion
Intercollegiate Real Estate University Research
Foundation Foundations Foundation TOTAL
Statement of Revenues, Expenses and
Changes in Net Assets
Operating revenues:
Gifts and contributions $ 3,184,245 2,600,467 $ 200,332 5,985,044
Indirect cost - - 7,750,696 7,750,696
Sponsored research - - 33,915,710 33,915,710
Other operating revenues 560,979 8,241,150 2,567,878 11,370,007
Total operating revenue 3,745,224 10,841,617 44,434,616 59,021,457
Operating expenses:
Instruction - 1,905,471 - 1,905,471
Research - . 39,567,129 39,567,129
Academic support 2,090,594 4,104,860 - 6,195,454
Institutional support 1,229,696 (490,660) 4,478,384 5,217,420
Operation and maintenance of plant - 73,690 - 73,690
Depreciation 58,342 2,893,139 - 2,951,481
Student aid -
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Long-Term Liabilities

Old Dominion Uniwersity Intercollegiate Foundation
Trust and annuity obligations $ 403,990

Old Dominion Uniwersity Educational and Real
Estate Foundations

Interest
Description Rates Maturity 2009
Bonds payable:
Norfolk Redevelopment and Housing
Authority Revenue Bonds Series 2008 3.58% 2033 $ 52,650,000

Norfolk Redevelopment and Housing
Authority Revenue Bonds Series 2008

Long-term debt maturities are as follows for bonds payable and notes payable:

2010 $ 2,147,930
2011 4,562,023
2012 1,959,554
2013 2,047,398
2014 2,135,743
Thereafter 66,641,621
Total $ 79,494,269
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NOTE 14:

RETIREMENT PLANS

A

Virginia Retirement System

Employees of the University are employees of the Commonwealth of Virginia. Substantially, all
full-time classified salaried employees of the University participate in a defined benefit retirement
plan administered by the Virginia Retirement System (VRS). VRS is an agent multiple-employer
public employee retirement system that acts as a common investment and administrative agency
for the Commonwealth of Virginia and its political subdivisions.

The VRS does not measure assets and pension benefit obligations separately for individual state
institutions. Information related to the plan is available at the statewide level only and can be
found in the Commonwealth of Virginia’s Comprehensive Annual Financial Report (CAFR). The

Old Dominion University Financial Report 2010 35



NOTE 15: POST-EMPLOYMENT BENEFITS

The Commonwealth participates in the VRS administered statewide group life insurance program which
provides post-employment life insurance benefits to eligible retired and terminated employees. The
Commonwealth also provides health care credits against the monthly health insurance premiums of its retirees
who have at least 15 years of State service and participate in the State's health plan. Information related to
these plans is available at the statewide level in the Commonwealth’s Comprehensive Annual Financial
Report.

NOTE 16: CONTINGENCIES

Grants and Contracts

The University has received grants for specific purposes that are subject to review and audit by the grantor
agencies. Claims against these resources are generally conditional upon compliance with the terms and
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OLD DOMINION UNIVERSITY
Norfolk, Virginia

BOARD OF VISITORS

Ross A. Mugler, Rector

Kenneth E. Ampy Conrad M. Hall
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